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Key Variables
Joblessness, Recessions, P/Es & the Market In Presidential Terms

Unemployment Rate:
Historical Data in Presidential Terms Going Back To 1953
Eisenhower (Jan. 1953 – Jan. 1961) — began term with 2.8% unemployment
Recession: July 1953 – May 1954
Recession: August 1957 – April 1958
Recession: April 1960 – February 1961
Stock market performance Jan 1953 – Jan 1961: +134% (or +11.2% annualized)

Kennedy/Johnson (Jan 1961 – Jan 1969) — began term with 6.1% unemployment
Recession: ended after one month in office
Stock market performance Jan 1961 – Jan 1969: +67% (or +6.6% annualized)
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Recession: December 1969 – November 1970
Recession: November 1973 – March 1975
Stock market performance Jan 1969 – Jan 1977: –1% (or –0.1% annualized)

Carter (Jan 1977 – Jan 1981) — began term with 7.8% unemployment
Recession: January – July 1980
Stock market performance Jan 1977 – Jan 1981: +56% (or +11.8% annualized)
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Reagan (Jan 1981 – Jan 1989) — began term with 7.5% unemployment
Recession: July 1981 – November 1982
Stock market performance Jan 1981 – Jan 1989: +223% (or +15.8% annualized)

George H.W. Bush (Jan 1989 – Jan 1993) — began term with 5.3% unemployment
Stuart Schwartz
Marketing Consultant
Stu@WellingonWallst.com
(914)768-3133

Recession: July 1990 – March 1991
Stock market performance Jan 1989 – Jan 1993: +68% (or +13.9% annualized)

Clinton (Jan 1993 – Jan 2001) — began term with 7.4% unemployment
No Recessions:
Stock market performance Jan 1993 – Jan 2001: +265% (or +17.5% annualized)

Donald R. Boyle
Chief Financial Officer
Don@WellingonWallSt.com
Office. (631)315-5077
Cell. (201)394-1548

Distributed biweekly,
usually on Fridays,
18 times a year, by
Welling ON Wall St. LLC
PO Box 620
Mattituck, NY 11952

George W. Bush (Jan 2001 – Jan 2009): began term with 3.9% unemployment
Recession: March – November 2001
Recession: December 2007 – June 2009
Stock market performance Jan 2001 – Jan 2009: –30% (or –4% annualized)

Obama (Jan 2009 – Jan 2017): began term with 6.8% unemployment
Recession: Great Recession underway at beginning of term carried over until June 2009
Stock market performance Jan 2009 – Dec 2016: +215% (or +15.8% annualized)

Trump (Jan 2017 –): should begin term with 4.6% unemployment
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Market Valuation:
Historical S&P P/Es Over President’s Terms (Trailing 12-months)
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Eisenhower (Jan 1953 – Jan 1961) — TTM S&P P/E ratio was 10.9x in 1953, by 1961 it was
17.7x.

Kennedy/Johnson (Jan 1961 – Jan 1969) — Little change to TTM S&P P/E ratio which was
17.7x in 1961, by 1969 it was 17.5x.
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Nixon/Ford (Jan 1969 – Jan 1977) — TTM S&P P/E ratio was at 17.5x in 1969, by 1977 it was
10x.

Carter (Jan 1977 – Jan 1981) — TTM S&P P/E ratio was at 10x in 1977, by 1981 it was 9x.
Reagan (Jan 1981 – Jan 1989) — TTM S&P P/E ratio was at 9x in 1981, by 1989 it was 12x.
The P/E on bonds (10-year UST) was 8x in 1981, by 1989 it was 11x. Reagan enjoyed several significant tailwinds.
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George H.W. Bush (Jan 1989 – Jan 1993) — TTM S&P P/E ratio was at 12x in 1989, by
1993 it was 22x.
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Nixon/Ford (Jan 1969 – Jan 1977) — began term with 3.4% unemployment

George W. Bush (Jan 2001 – Jan 2009) — TTM S&P P/E ratio was at 30x in 2001, by 2009 it

Research Disclosure

was 120x.* The P/E on bonds (10-year UST) was 19x in 2001, by 2009 it was 40x. This was the inverse
of Reagan’s experience.

Welling on Wall St. LLC believes that its reputation for journalistic enterprise, intellectual independence and absolute integrity are essential to
its mission. Our readers must be able to assume
that we have no hidden agendas; that our facts
are thoroughly researched and fairly presented
and that when published our analyses and opinions reflect our best judgments - and not the
vested pocketbook interests of our sources, our
colleagues, our clients or ourselves.
WOWS’s mission is to provide our readers with
thoroughly independent research, trenchant
analysis and opinions that are as considered as
they are provocative. We work tirelessly to fulfill
that mission. That said, you must also consider
that no one, and no organization is perfect, and
be assured that our lawyers advise that we tell
you so. So here it is, in plain language, not the
usual lawyer-ese.
All the material in this publication is based on
data from sources that we have every reason to
believe are accurate and reliable. But we can’t
(nor can anyone else) guarantee it to be utterly
accurate. And there’s always a chance, though
we strive to avoid it, that we’ve missed something. So we make no claim that it is complete;
the end-all and be-all. Opinions and projections
found in this report reflect either our opinion or
that of our interviewees or guest authors (all of
whom are clearly identified) as of the original
interview/publication date and are subject to
change without notice. When an unaffiliated
interviewee’s opinions and projections are
reported, WOWS is relying on the accuracy and
completeness of that individual/firm’s own
research and research disclosures and assumes
no liability for that research or those disclosures,
beyond summarizing their disclosures in an adjacent box.
This report is the product of journalistic enterprise and research. It is NOT a sales tool. It is not
intended to be - and should NOT be mistaken for
- an offer to sell anything. It is NOT a solicitation
for any sort of Investment or speculation. It
should NOT form the basis for any decision to
enter into any contract or to purchase any security or financial product. It is entirely beyond the
scope and, bluntly, competence of this publication to determine if any particular security is
suitable for any specific subscriber. In other
words, we don’t give investment advice. Don’t
mistake anything you read in WOWS for investment advice. This publication does not provide
sufficient information upon which to base an
investment decision. WOWS does advise all readers to consult their brokers or other financial
advisors or professionals as appropriate to verify
pricing and all other information. WOWS, its affiliates, officers, owners and associates do not
assume any liability for losses that may result if
anyone, despite our warnings, relies on any
information, analysis, or opinions in the publication. And, of course, past performance of securities or any financial instruments is not indicative
of future performance. Confidentiality and
Trading Disclosure: All information gathered by
WOWS staff or affiliates in connection with
her/his job is strictly the property of WOWS It is
never to be disclosed prior to publication to anyone outside of WOWS and is never to be used,
prior to publication-and for two week thereafteras the basis for any personal investment decision by staff, affiliates and/or members of their
immediate households. All staff and affiliates of
WOWS will avoid not only speculation but the
appearance of speculation and may not engage
in short-term trading, the short selling of securities, or the purchase or sale of options, futures,
or other derivatives, including ETFs reliant on
derivatives. Any equity or fixed-income investments entered into by WOWS staff or affiliates
will be held for a minimum of six months unless
dispensation is received, under extraordinary circumstances, from WOWS’s legal counsel. Any preexisting direct investment interest in any stock,
mutual fund, ETF or partnership portfolio covered in an issue of WOWS will be specifically disclosed in that edition and that position will be
frozen for at least a month. Internet disclosure:
Electronic Communications Disclosure: The websites and WOWS’ electronic communications can,
alas, fall prey of all manner of malicious activity.
While WOWS takes reasonable and prudent steps
to try to prevent its website, journals and communications from interception, corruption, infection, contamination and other electronic malefactors, there are even fewer guarantees in the
realms of software and the web than in finance—
where there are none. WOWS disclaims and cannot accept liability for any damages to computer
systems as a result of downloading or opening
contaminated versions its website, journals or
communications.

Obama (Jan 2009 – Dec 2016) — TTM S&P P/E ratio was at 120x* in 2009, and is currently at
24.5x (on a trailing 12-month basis) as Trump takes office.
(*The high S&P P/E multiple in 2009 is due to the significant deterioration in earnings due to the financial crisis. By Nov 2010, the S&P P/E was 15x.)

Pamela Rosenau’s Preliminary Read-throughs of the Data
At the beginning of each president’s term (s), there have been key factors that influenced how the stock
market performed during his time in office:

•

Level of unemployment (high joblessness leads to outperformance, low leads to underperfor-

mance)

•

Trailing P/E multiple of S&P 500 benchmark (low leads to outperformance, high leads to
underperformance)
What does this tell us about how the stock market may perform under the coming Trump
Administration? The P/E on bonds is now at the highest level over the past sixty years (at a 42x P/E for
the 10-year UST). But the P/E on stocks is still below the historical highs during the same timeframe. So
absent a reduction in earnings (which may possibly be buoyed by a reduction in corporate taxes/regulation), we may continue to see a rotation out of bonds and into stocks.
Conclusion: Looking at history, differing presidential administration policies do not appear to be a
determining factor for equity market performance. But based on this data and analysis of today’s soaring
P/Es and relatively low unemployment, I expect volatile markets that will challenge passive strategies
based on benchmark indices during the Trump presidency.
Pamela Rosenau, Managing Director and Chief Equity Market Strategist at HighTower Advisors and Chief
Investment Officer at the Rosenau Group has over 30 years of experience in the financial industry. Ms.
Rosenau focuses on strategic and tactical asset allocation, investment planning strategies and equity portfolio management strategies.

Why Subscribe To WellingonWallSt?
Many of our institutional clients of every imaginable size and asset class tell us they subscribe to WellingonWallSt. because it makes them think.
Kate's skeptical and irreverent journal is published 18 times a year,
almost always on Friday afternoons.
If your curiosity is piqued, contact Stuart Schwartz at:
Stu@WellingonWallSt.com or (914)768-3133
WOWS Research Contributor Disclosure: Reprinted with permission of Pamala Rosenau and HighTowerAdvisors LLC. The Rosenau Group is a team of investment professionals registered
with HighTower Securities, LLC, member FINRA, MSRB and SIPC & HighTower Advisors, LLC, a registered investment advisor with the SEC. All securities are offered through HighTower
Securities, LLC and advisory services are offered through HighTower Advisors, LLC. This document was created for informational purposes only; the opinions expressed are solely those of
the author, and do not represent those of HighTower Advisors, LLC or any of its affiliates. In preparing these materials, we have relied upon and assumed without independent verifications, the accuracy and completeness of all information available from public and internal sources. HighTower shall not in any way be liable for claims and make no expressed or implied
representations or warranties as to their accuracy or completeness or for statements or errors contained in or omissions from them. This is not an offer to buy or sell securities. No
investment process is free of risk and there is no guarantee that the investment process described herein will be profitable. Investors may lose all of their investments. Past performance
is not indicative of current or future performance and is not a guarantee. Carefully consider investment objectives, risk factors and charges and expenses before investing. For further
information, please see: www.HighTowerAdvisors.com.
**Full Disclosure: Pamela Rosenau manages a substantial portion of Kate Welling’s retirement assets through HighTower Advisors.
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Clinton (Jan 1993 – Jan 2001) — TTM S&P P/E ratio was at 22x in 1993, by 2001 it was 30x.

